Montrose Masters Association
Board of Directors Resolution Adopted April 7, 2026

WHEREAS the Montrose Master Association Bylaws article 8 states that the Bylaws may be amended
at any time by majority vote of the Board of Directors (“Board”).

WHEREAS the Montrose Master Association, through its Board, is responsible for enforcing
community guidelines in accordance with the Governing Documents to maintain the peace, health,
comfort, safety, and welfare of Members;

WHEREAS Idaho Code § 55-3206 (2025) establishes certain administrative requirements for
Members associations, the Board acknowledges its obligation to comply with these statutory mandates
and affirms its commitment to upholding these requirements as part of its fiduciary duties to the
Association and its members;

LET IT BE RESOLVED, the Board hereby adopts the following Covenant Violation Enforcement
Policy to be effective May 1, 2026:

COVENANT VIOLATION ENFORCEMENT POLICY

This Covenant Enforcement Policy serves as a standardized procedural framework that ensures
community rules are applied fairly, consistently, and legally. Its primary purpose is to protect property
values and community aesthetics while shielding the Association from liability by preventing selective
enforcement. By establishing clear due process, this Policy provides transparency for residents and a
reliable roadmap for the Board to fulfill its fiduciary duty.

1. COURTESY NOTICE. Upon observance of a perceived or potential violation, the Member will
be sent a Courtesy Notice describing the violation with request to correct the violation within 48
hours. If the violation cannot be corrected inside the requested timeframe or Member wishes to
contest the violation, Member must contact the HOA. This serves as your official 30-day notice,
allowing you to request a hearing with the Board of Directors if you wish to appeal the violation.
Violation Hearings are held monthly in person or via Zoom. Monthly meeting details are posted
on the HOA webpage, www.montrosehoa.com. Members who wish to contest enforcement fines
must attend the Violation Hearing or submit written contest at least two days ahead of the Hearing.
Any questions, concerns, or extenuating circumstances affecting compliance should be disclosed

and addressed at this time. It is imperative that Members reply promptly and communicate
with the HOA often to avoid penalties that accompany both enforcement and collection.

2. NOTICE OF INTENT TO FINE. If the violation is not remedied and the Member has not contacted
the HOA to discuss a resolution by the prescribed date, a Notice of Intent to Fine will be sent to
the Member by certified mail requesting-compliance within fourteen (14) additieral days from the
date of the Courtesy Notice. The Notice of Intent to Fine will note a date and time for a Violation
Hearing, at which the Member may attend to offer a response or otherwise contest the levy of a
fine. Fine escalation schedule: $100.00 first fine, $250.00 second fine, $500.00 third fine, and
$1,000.00 fourth and subsequent monthly fine. At any time at the Board’s discretion, a lien in the
amount of the fine, including interest as set forth in the Declaration, and legal fees and costs, and




any additional fines that may be assessed will be recorded against the Member’s lot. A copy of the
recorded lien will be provided to the Member. Violation Hearings are held monthly in person or
via Zoom. Monthly meeting details are posted on the HOA webpage, www.montrosehoa.com.
Members that wish to contest enforcement fines must attend the Violation Hearing or submit
written contest at least two days ahead of the Hearing.

NOTICE OF 15T FINE. If the violation is not yet remedied within an additional fourteen (14) days
from the date of the Notice of Intent to Fine, and the Member still has not contacted the HOA to
discuss resolution, a Notice of 1** Fine will be sent and a $100.00 fine will be levied against the
Member’s account with the Association,

NOTICE OF 2™° FINE. If the violation is not yet remedied within an additional fourteen (14) days
from the Notice of 1* Fine, and the Member still has not contacted the HOA to discuss resolution,
a Notice of 2™ Fine will be sent and a $250.00 fine will be levied against the Member’s account
with the Association.

NOTICE OF 3®° FINE. If the violation is not yet remedied within an additional fourteen (14) days
from the Notice of 2™ Fine, and the Member still has not contacted the HOA to discuss resolution,
a Notice of 3 Fine will be sent and a $500.00 fine will be levied against the Member’s account
with the Association.

NOTICE OF RECURRING MONTHLY FINE. If the violation is not yet remedied within an
additional fourteen (14) days from the Notice of 3™ Fine, and the Member still has not contacted
the HOA to discuss resolution, a Notice of Recurring Monthly Fine will be sent and a $1000.00
fine will be levied against the Member’s account with the Association. This $1000.00 will continue
to accrue monthly from this point until resolved.

COLLECTIONS. FORECLOSURE and/or ATTORNEY REFERRAL. The Association may elect
to foreclose the lien as provided by the Declaration at any time within its discretion, and the
Member against whom the lien is foreclosed shall, in addition to the amount of the lien and all such
further fines that may be assessed during the course of such action, be liable to the Association for
all reasonable legal fees and costs incurred in such foreclosure action. The election by the
Association to foreclose such lien shall be in addition to any and all other remedies available to the
Association as provided in the Declaration, and as may be provided for by law or in equity under
the laws of the State of Idaho. It is imperative that Members reply promptly and communicate
with the HOA often to avoid penalties that accompany both enforcement and collection.

CORRECTION. The Board shall, in its sole discretion, determine if and when a violation is cured
or otherwise remedied to the Association’s satisfaction. The Association follows a progressive
enforcement model, with ample time for resolution before each fine is levied. Further occurrences
of the same violation within three (3) months of the date the first notice is given shall be considered




the same event, and the fine enforcement process described herein shall be deemed on-going from
the point the previous violation occurred.

This Resolution is hereby adopted by the Board of Directors of Montrose Masters Association, an
Idaho non-profit corporation, on April 7, 2026, as indicated by the signatures below:
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